
QUICK GUIDE
An introduction to OMB Circular A-133
and the corresponding Compliance Supplement
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An Introduction to OMB Circular A-133

Let’s face it, audit season is not typically the most exciting season. In fact, some people dread it. However, with 
the right knowledge and the right tools in place, passing an OMB A-133, single or program-specific, audit doesn’t 
have to be difficult.

In this Quick Guide, we will explore the purpose and requirements of OMB A-133 and the corresponding 
compliance supplement. Throughout the guide you will also find several tips for helping your organization comply 
with the circular and maintain proper stewardship of assets.   For easy reference, the Quick Guide has been 
divided into multiple sections as listed below.

SECTION 1 - OMB A-133: An Overview

SECTION 2 - Equipment Management

A. Requirements: Asset Inventory

B. Requirements: Disposing of Assets

SECTION 3 - Additional Resources

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

This Quick Guide should not replace your review and analysis of the official language of OMB Circular A-133 and the 
corresponding compliance supplement.  To view all government circulars, including OMB A-133, please visit the following site:  
http://www.whitehouse.gov/omb/circulars_default
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What is OMB A-133?

Who does OMB A-133 apply to?

OMB A-133 sets forth standards for Federal 
agencies in the audit  of non-federal entities 
including States, local governments, and non-
profit organizations.

OMB A-133 applies to all non-federal 
entities that expend $750,000 or more in 
Federal awards in a single year.

Note: entities expending less are exempt 
from audit requirements but must still 
maintain records for review.
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Determining the amount of Federal 
awards expended in a year is based on 
when the activity related to the award 
occurs.  This includes but is not limited to, 
expense transactions associated with 
grants, disbursement of funds, use of loan

How is the amount of Federal 
awards expended determined?

For the most part, audits are required annually. In some cases, an entity may qualify 
for biennial audits. To determine whether or not an entity qualifies for a biennial 
audit, view section 220 of OMB Circular A-133.

How often are audits required?

proceeds, and receipt of property. Section 205 of OMB Circular A-133 elaborates on 
this topic.
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Compliance Requirements

Part 3 of the OMB A-133 Compliance Supplement outlines generic compliance 
requirements. In this section, we will review the compliance requirements solely as 
they pertain to the management of equipment. 

To ensure proper compliance with OMB A-133, we suggest further review of the 
requirements listed in Part 3 as well as any requirements outlined in Parts 4 and 5 of 
the supplement.

What is the OMB A-133 Compliance Supplement and 
why is it so long?

The compliance supplement is intended to assist auditors in performing  single and 
program-specific audits of non-Federal entities in accordance with OMB A-133. This 
supplement effectively brings together information to help auditors understand the 
objectives and compliance requirements of various Federal programs.
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What is meant by equipment?

Equipment means “tangible nonexpendable 
property, including exempt property, charged 
directly to the award having a useful life of more 
than one year and an acquisition cost of $5000 or 
more per unit.”

Note:  lower limits may be established  consistent with the auditees policy.

How should equipment acquired with Federal awards 
be used, managed, and disposed?

States and subrecipients of States (local governments/Indian tribes) should abide by 
State laws and procedures. Other entities should follow the A-102 Common Rule or 
OMB Circular A-110.
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Requirement #1: 
Maintain proper records for equipment acquired with Federal grants/awards. Records 
should include : description (including serial number or other identification number), 
source, who holds title, acquisition date and cost, percentage of Federal participation 
in the cost, location, condition, and any disposition data.

Requirement #2: 
A physical inventory must be taken at least once 
every two years. The results should be reconciled to 
current equipment records.

Requirement #3: 
A control system should be in place to properly maintain and safeguard equipment 
and to ensure it is used in the program for which it was acquired.

Note: States and subrecipients of States must comply with State’s policies and 
procedures for management and disposition of equipment.
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Requirement #1: 
The disposition of equipment purchased under Federal awards must be accurately 
reflected in your property records. Records should include: the date of disposal and 
the sales price (or the method used to determine the current fair market value. 

Requirement #2: 
Sales procedures should be used that allow for 
competition and the highest possible return.

Requirement #3: 
For assets with a fair market value of $5000 or 
greater, the Federal awarding agency has a 
right to be reimbursed proportionately for 
their share of the purchase. Pay close attention 
to assets like medical equipment, large 
scientific equipment, and vehicles which 
typically have high resale values.
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This Quick Guide should not replace your review and analysis of the official language 
of OMB Circular A-133 and the corresponding compliance supplement.  To view all 
government circulars, including OMB A-133, please visit the following site:  
http://www.whitehouse.gov/omb/circulars_default

You may be thinking, “there are so many circulars and rules pertaining to grants, how 
do I know which ones to follow?”  We recommend you view the “Grants Management, 
Grants Circular Attachments” document for a clearer picture.
http://www.whitehouse.gov/omb/grants_attach/

http://www.whitehouse.gov/omb/circulars_default
http://www.whitehouse.gov/omb/grants_attach/
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If just thinking about an OMB A-133 Audit is overwhelming, don't go through it alone. 
Let AssetWorks help. With over 25 years of experience working with organizations of 
all sizes across the country, AssetWorks is uniquely qualified to provide you with the 
support you need to pass your next audit.

If you'd like to speak with an expert in more detail about OMB A-133, contact Michael 
Borello at michael.borello@assetworks.com or 1-877-809-0600 ext. 1324
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